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IMPORTANT TAX CHANGES IN SPAIN 

 
 
In this e-bulletin we report on new government proposals in Spain which will be of 
interest to British and other expatriates. 
 
The new Spanish government in its first meeting has approved a series of economic 
measures designed to stimulate the economy and encourage more foreign investment. 
The detailed rules will be developed over the coming weeks. The main changes are: 
 

• Elimination of the annual charge for Wealth Tax, as from 2008. 
 

• A new deduction for earned income, including pensions, equal to 0.9% of the 
net family disposable income. 

 

• Improved tax treated for refurbishment of buildings.  
 

• Accelerated repayment of VAT.  
 

• Greater flexibility for mortgage borrowers to renegotiate the term periods of their 
loans, and a reduction in the associated costs. 

 

• Improved tax treatment for non residents who invest in public debt and any 
other fixed interest instruments. 

 
 
 
 
This new proposal will affect many of you, so if you 
would like us to review your affairs please contact 
our Tax expert Maria Lima by email (mjlc@asec.es) 
or telephone +34 902 995 993 
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IAPA es una asociación mundial de despachos de asesores y auditores, dirigidos y regentados  independientemente. IAPA no proporciona servicios a clientes  y no acepta 
la responsabilidad de los actos u omisiones de sus miembros. A su vez, los miembros de IAPA son entidades legales independientes y con autonomía propia;  por tanto no 

son responsables por los actos y omisiones de los otros miembros. Mientras IAPA pueda incluir en su afiliación, agrupaciones de despachos que juntos pueden formar 
“redes” asi definidas por el Código Etico del IFAC (Sección 290) y en la directiva de auditoria obligatoria de la Unión Europea (octava revisión de Derecho de Sociedades); 

IAPA no es una “red” en su propio derecho, y por tanto esta exenta de toda normativa aplicable a las “redes”. 

 


